









































































































































2017 2016

Carrying Carrying

Amount Fair Value Amount Fair Value
Financial Liabilities
Trade and other payables* $7,978,796 $7,978,796 $5,805,430 $5,601,256
Loans payable 17,455,563 17,455,563 20,884,629 24,174,651
Due to a related party 137,590 137,590 136,112 134,657
Refundable lease deposit 91,512 91,512 92,395 184,201

$25,663,461 $25,663,461 $26,918,566 $30,094,765

* Excluding statutory payable and customer deposits

The difference between the carrying amount of trade and other payables disclosed in the consolidated
statements of financial position and the amount disclosed in this note pertains to government payables
that are not considered as financial liabilities.

Due to the short-term maturities of cash and cash equivalents, trade and other receivables, trade and
other payables and due to a related party, their carrying amounts approximate their fair values.

The fair value of the receivable from PFNZ and loans payable is determined based on the discounted
cash flow analysis using effective interest rates for similar types of instruments. There were no
significant unobservable inputs identified and no relationship was established between the
unobservable inputs and the fair value of the loans payable and refundable lease deposits. These
financial instruments are classified under Level 3 of the fair value hierarchy groups of the consolidated
financial statements. The fair value of the refundable lease deposits is based on the amount that the
Group could be required to repay immediately.

The fair value hierarchy groups the financial instruments into Levels 1 to 3 based on the degree to
which the fair value is observable. There were no transfers to other levels in 2017 and 2016.

28.

Financial Risk Management Objectives and Policies

The Group’s principal financial instruments comprise mainly of cash and cash equivalents, trade and
other receivables, due from related parties, refundable lease deposits, trade and other payables
(excluding statutory payable), loans payable and due to related parties. The main purpose of these
financial instruments is to finance the Group’s operations.

The main risks arising from the Group’s financial instruments are credit risk, interest rate risk, liquidity
risk and foreign currency risk. The Group’s BOD and management review and approve the policies for
managing each of the risks summarized below.

Credit Risk

Credit risk is the risk that the counterparty fails to fulfill its obligations to the Group. Counterparty such
as banks and customer who pay on or before due date have minimum risk exposure since default in
settling its obligations is remote. The Group deals only with reputable banks and customer to limit this
risk.



The table below shows the gross maximum exposure to credit risk for the components of the Group's
consolidated statements of financial position before taking into consideration collateral and other
credit enhancements:

2017 2016

Cash in banks and cash equivalents $3,158,489 $7,391,722
Trade and other receivables 10,584,501 8,724,379
Receivable from PFNZ* 1,032,019 1,068,019
$14,775,009 $17,184,120

*Under other noncurrent assets

As at March 31, 2017 and December 31, 2016, the aging analysis of the Group’s financial assets is as

follows:

2017
Past Due Account but not Impaired

Neither Past Impaired

Due nor 1-30Days 31-60 Days Over Financial
Impaired Past Due Past Due 60 Days Assets Total
Cash in banks $3,158,489 S— S— S— $— 53,158,489
Cash equivalents - - - = — -

Trade and other
receivables 10,584,501 - - - 2,020,900 8,563,601
Receivable from PFNZ* 1,032,019 - - - = 1,032,019
$14,775,009 $- $— $— $2,020,900 $12,754,109
2016
Past Due Account but not Impaired

Neither Past Impaired

Duenor 1-30Days 31-60 Days Over Financial
Impaired Past Due Past Due 60 Days Assets Total
Cash in banks $3,710,241 S— S— 5— $— §3,710,241
Cash equivalents 3,681,481 - - - - 3,681,481

Trade and other

receivables 8,724,379 = - - 1,999,471 6,724,908
Receivable from PFNZ* 1,068,019 2 - - - 1,068,019
$17,184,120 $- 5 $— $1,999,471 $15,184,649

As at March 31, 2017 and December 31, 2016, the carrying amounts of financial assets that are neither
past due nor impaired are rated as High Grade. The credit quality of the financial assets is managed by
the Group using the internal credit quality ratings as follows:

High Grade. Pertains to counterparty who is not expected by the Group to default in settling its
obligations, thus credit risk exposure is minimal. This normally includes large prime financial
institutions and companies. Credit quality was determined based on the credit standing of the
counterparty.

Standard Grade. Other financial assets not belonging to high grade financial assets are included in this
category.

Interest Rate Risk
Interest rate risk refers to the possibility that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.
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The primary source of the Group’s interest rate risk relates to debt instruments such as bank and
mortgage loans. The interest rates on these liabilities are disclosed in Note 14.

The Group has no established policy on managing interest risk. Management believes that any
variation in the interest will not have a material impact on the net profit of the Group.

Liquidity Risk
Liquidity risk arises from the possibility that the Group may encounter difficulties in raising funds to
meet commitments from financial instruments. It may result from either the inability to sell assets
quickly at fair values or failure to collect from counterparty.

The Group’s objective is to maintain a balance between continuity of funding and flexibility through
related party advances and aims to manage liquidity as follows:

a. To ensure that adequate funding is available at all times;

b. To meet commitments as they arise without recurring unnecessary costs; and

¢. To be able to assess funding when needed at the least possible cost,

Foreign Currency Risk

The Group has transactional currency exposures arising from purchase and sale transactions

denominated in currencies other than the reporting currency. The Group does not enter into forward
contracts to hedge currency exposures.

As part of the Group’s risk management policy, the Group maintains monitoring of the fluctuations in
the foreign exchange rates, thus managing its foreign currency risk.

Capital Management

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit
standing and stable capital ratios in order to support its business and maximize shareholder value. The
Group maintains its current capital structure and will make adjustments, if necessary, in order to
generate a reasonable level of returns to stockholders over the long term. No changes were made in
the objectives, policies or processes during the year.

The Group considers the equity presented in the consolidated statements of financial position as its
core capital.

The Group monitors capital using debt to equity ratio, which is total debt divided by total equity. The
debt-to-equity ratio as at March 31, 2017 and December 31, 2016, follows:

2017 2016
Debt $26,406,875 $27,749,080
Equity 34,684,138 34,582,936
Debt-to-Equity Ratio $0.76:1 $0.80:1

The Group is not subject to any externally imposed capital requirements except for the loan covenants
disclosed in Note 14.

Debt is composed of trade and other payables, loans payable, due to a related party and income tax
payable as discussed in Notes 13, 14, and 15 respectively, while equity includes share capital and
reserves of the Group, less treasury shares. The computed ratios above are acceptable.



Pursuant to the PSE's rules on minimum public ownership, at least 10% of the issued and outstanding
shares of a listeq c0mpany must be owned and held by the public. The public ownership is about 32%
as at March 31, 2017 and December 31,2016, respectively.

The Group reviews its capital structure On an annual basis. As part of this review, the Group considers
the cost of capital and the risks associated with it.





